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Introduction to Tally Prime

Tally Prime @ financial accounting software 8, foiAesr u=ier small
ar medium size @ businesses & accounting et FATE-TfhaE e
® e fem sirar 21 Si@ &H accounts B T A&l order A Telt
rules &1 SXAATET &b tally F forerd @ 33 & accounting @&T SiTaT
21 oI Journal entry, purchase, sales, income & expenses, creditors
& debtors, Liabilities & assets etc. I& TH business @I accounting
3R inventory @l & T & ¥ manage BT 2, orad fow swe
w3 features&d 1 Tallyd & sga & deit & AT accounting &
PRI BB IFP! report AUR BT Abd &1 Tally &I SHATT 100 A
3iferes ot & fbem o &1 21 Tally @t <= version Tally Prime 8,
of 16 2020 & lunch fdsam s ey

CURRENT FERIZD CURRENT DATE
1-Apr-21 to 31-Mar-22 Thursday, 1-Apr-2021

UPCISS TDS 1-Apr-21

Stock Summal

Tally Prime Interface




What is Accounts?

U business® ey & o #ff ola-3a 8ld &, 3 Uh account &
>u # fo7Em Sar &1 Purchases, Sales, Ram, Mohan, Bank, Cash,

Computer, Machinery, Furniture, Assets, Deposit, Interest,
Discount, Wages Etc. oY Rahuls 212000 T Us sore Computer

JRET| & T 2 account & 1. Computer 2. Cash 33t a8 A-
Rahul & 240001 T Phone Mohand 3&R IRdT |

1. Phone (Fixed Assets) 2. Mohan (Sundry Creditors)

Rahul & 224000 Tph AC Sureshd IS, T15000 cash
FH T RY 3R Tl IgR BT A

1. AC (Fixed Assets) 2. Cash 3. Suresh (Sundry Creditors)
Classification of Account
Personal Account, Real Account, Nominal Account

1-Personal Account

a8 FTd off T Il Im FRm B o1 A I oiid &, 9 Personal
Account (&fmerd Jd) weeld &1 oii—- Mohit, Rahul, Bank, Abc

Company, Capital, Drawing etc.
2-Real Account

ge I o Rl @xg a1 Jeufa el F Feaferd a0 & Real
Account (@rafas Jd) wEad 1 oRA-  Cash, Computer,

Machinery, Furniture, Assets etc.
3-Nominal Account

dg T O oIel-gliel, 3MI-, AR HI-fapd A Jdafeerd 8ld &
Nominal Account (@THAS & JM) ®Heald &1 oiA- Interest,

Discount, Wages, Purchases, Sales, Profit & Loss etc.




Golden Rules of Accounting

Personal Account
1- The Receiver (@re arelr)  Debit

2- The Giver @< are) Credit

ol ikl BB UTd $Hd & 3@ Receiver &ar ofar 3, 3R 3@
Debit & @M oar 31 of =afd @8 d & 3= Giver ®&l &IdT 2,
AR 32 Creditd &7 offeT 21

Real Account
3- What comes in (3el arelr) Debit

4- What goes out (@Ter aretr) Credit
JqAT H o agU 3t & 3A Debit F 3 oam B, 3R o
ot & 3F Credit & &M oar 2

Nominal Account
5- Expenses and Losses (@ 3R @A)  Debit

6- Income and Gains (3=1 37T 197 Credit

Exercise 1

1. Mr. Verma Purchased a computer in cash X 18000.

2. Mr. Verma Purchased an Office Table X 3500 and Office Chair X
4000 in cash.

3. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

4. Mr. Verma Purchased stationery item in cash X 2000.

5. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

6. Mr. Verma withdraw X 10000 from HDFC Bank.

7. Mr. Verma paid cash X 5000 to raj telecom.

8. Mr. Verma received a bill of X 4500 from Sukun offset for printing
office stationery.

9. Mr. Verma withdraw X 4000 from HDFC Bank for personal use.




Introduction to Business Organizations

U business #H-

( Suppliers )

| Investors ) _] . ( Financiers )
£ N

Business |

l:f\/éustomer;;"/ T_ \ Banks_ﬁ‘;ﬁ

.

lEm ployees)

Parties dealt with in a business process

Business organizations 3icioT-37cTl Uk & clel—ael &bd &, 31T 3
dR W 3@ §B A UBR A classified feam o FAwar 2:

» Service organizations
» Trading organizations
» Manufacturing organizations

Service organizations
Service organizations dr organizations aidt 2 o % service

provide & &, service organizations & Bt off aw& @1 physical
ol-aa ai@l alar 3, SHd 9% service & widl GRA- Teachers,

Doctors, Advocate, Consultant etc...

[ Customer _ \

| Service | Paymentofbills |

| Service Organisation J

Business Process in a Service Organisation




Trading organizations
Gif organization goods @ purchase and sale ®&ad &, @ Trading

organizations & 3feR-3A 3MMMd & | TAH FATUMRG Hoed Bl J3A
BRI AT B JReal 3T IAA 31Ul profit Siser & d€ 3F Il

gt 8|
[ Customer :—[ Demand ]—»[ Trading Organisation

| Inventory based on Customer demand

Sale }—‘- 'L Arrival of Stock

Business Process in a Trading Organisation

Manufacturing organizations
Manufacturing organization row materials goods & finished goods

Pl aIR Bt &1 Manufacturing organizations § &= HIT B Th
UfhaT @ 3fdold aIR fpar wmar B, O @ & trading
organizations 3d HIA I AEH db UGS DI HIH Bl o |

[M}—-{ Manufacturing Organisation

l Inventory Planning

[ Working Capital Management

[ Market |J+—— Finished Goods

Business Process in a Manufacturing Organisation




Ledgers, Groups and Voucher

ol faAl transaction @t entry tally & &3 &, df JeA Usal A
3T entryd S accounts Bld & 3ThT &H AT JcAel EidT & ATelt
Ledger Sarelr 1T &1 3R oW T& entry AN IR 3T B, 99 &H
3BT ledger &l FEel Usar @, o= b 3FHT ledger Usel & Te
gl &t 21 Tally# Cash (cash-in-hand) 3 Profit & Loss account
BT ledgerugel A & & BT B

Tally 3 &@ a1 f=ft account @r ledger wed &, da M AT &
tally & 3A®BT Group daTem Usar g, St @t & 3AqB under F set
BId &1 D AT ledger [BA group # wRon sHS folU Usal &
Group® aR & 3T ledger b UbR &1 2 A AAJCT aldT & |

oid- Rahula % 2000 office &1 rent fear | ar JI&f a2 =T U6 bR
BT TE 2 Al -

Debit: Rent, Credit: Cash (Ledger — Rent/Under — Indirect Expenses)
Rahula X 2000 office T 31Tt month &1 rent &= af JI&f W= 3@

rent @l ledger =&l welom @it 6 fect #dla & wa1 gar 2-

Debit: Rent, Credit: Cash

Voucher T TR &I document aiaT &, foradd &a tally & o oft
transaction w4 & 3IFP' entry 8H T voucher ¥ wd €1 Tally
F Usl A B3 vouchersd Bid &, 3@ A entry & ieT ATvoucher

oo 23 fou & Faft ybR @& voucher® ER & Udr &l =@MEw
ol 6 3mor Tdr=T 9= B




Pre-define Group in Tally

Primary Group

1.

O oo NOUAEWN

el
s wh ke o

15.

Capital Account
Loans Liabilities
Current Liabilities
Fixed Assets
Investment
Current Assets

Miscellaneous Expenses (Assets)

Suspense Account
Branch Division
Sales Account
Purchase Account
Direct Income
Direct Expenses
Indirect Income
Indirect Expenses

Secondary Group

1.

©®NOU R WN

N T
wN o

Reserve & Surplus
Bank over Draft
Secured Loans
Unsecured Loans
Duties & Tax
Provision

Sundry Creditors
Sundry Debtors
Deposit Assets

Loans & Advance Assets

Cash in Hand
Stock in Hand
Bank Account

(Capital Account)
(Loans Liabilities)
(Loans Liabilities)
(Loans Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Liabilities)
(Current Assets)
(Current Assets)
Current Assets)
Current Assets)
Current Assets)

)

S p— p—  p—

Current Assets




View the pre-defined Group in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Groups.

Chart of Accounts. UPCISS TDS

X
List of Groups For 1-Apr-21

Branch / Divisions
Capital Account
Reserves & Surplus
Current Assets
Bank Accoun ts
Cash-in-Hand
Deposits (Asset)
Loans & Advances (Asset)
Stock-in-Hand
Sundry Debtors
Current Liabilities
Duties & Taxes
Provisions
Sundry Creditors
Direct Expenses
Direct Incomes
Fixed Assets
Indirect Expenses
Indirect Incomes
Investments
Loans (Liability)
Bank OD Alc
Secure d Loans
Unsecured Loans
Misc. Expenses (ASSET)
Purchase Accounts
Sales Accounts
Suspense Alc

28 Group(s)

1. Capital Account — T business &I startdal & folw 3FA o
Yol comell Sal 8, 3¥ & Yol Imar ameir Capital Account
®ed &, 3R TalydA oa &A 3IFET Ledgerdemd & aF 3A
Capital Account® under3d g | Yoit foeedt off 3u & & it
-1

2. Loans Liabilities — 5/ A business & v fBft gbR &1 HI
loan &d &, df 3F accountdl Loans Liabilities & @ad 21

3. Current Liabilities — 519 87 &7 59 & v =it usrR @&

Pls 3UR oid & df 3F UBR P account current liabilities &
37T 31d & |

4. Fixed Assets — U business & gcilal @& foTU &3 &5 YR Bt
R Feufeaai TRiger aldt &, oA - Computer, Telephone,
A/C, Furniture etc... 30T 3 JHfcaAl &1 3MATET A Aed—ed oft




10.

11.

12.

13.

el fopar Off JAhaT 21 df SH UbR & accounts bl fixed assets
# a2

. Investment Account — 5id &H T HATT B purpose A

business ® T @& HEl TR feder wa &, @ 3IF® Fmar
investment account @ 3fdWd Ield &1 oA - Long term

investment, Shares, Mutual Fund etc...

. Current assets — U3t JAlcadi foeidr cia—da Mt A B

ol Ahdl &, 3& &H current assets dH THT & |

. Miscellaneous exp. Assets —Jg &3 UHR & Id ald &, o

business ® URFH # 3ifaRad <1 & Su & U &d 21 oA-

preliminary expenses (Company Logo, Stamp duties,
Consulting Charges)

. Suspense Account — wafi-®aft & Tally # ®& Entry Bem T

old &, d 3ABI doid A A financial reports areid 3 St

T d9 3A AAY 3fcd P TRAOT Bl suspence account F Sl
ad B

. Branch Division — Main Company @ gRI @™ 3 3Ue

branch@ Jmad branch division group & & &d &1

Sales Account — 5@ &F fBfi goods or service &I sale & &,
dr 3dP JMa sales account & T/ B

Purchase Account — 5@ &F {5t goods &I sale et & foTE
ITded &1 @ 3A Purchase account & &a 21

Direct Income — I3l UbR b UTel 3T Gl MUR A 3Mdl 3,
3d & directincome & Td B

Indirect Income — Jeft UBR P IURTET 3T S =AUR A 3Tt

2, oiF Discount, commission etc... 33 & indirect income &

A 2

10



14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Direct Expenses — U3 Id foleial aoid@ A business @ direct
BRIET 8ldl @, oid- transport, Manufacturing exp. Etc... 33
d%& & account &I direct expenses & IJd g |

Indirect Expenses —J3fl bR & 3ucdel &I & JMd indirect
expenses & 3feddld TEU SIId & | oA- Rent expenses, salary

expenses, discount expenses etc...
Reserve & Surplus — a7 A TTE Sl BT & HTd reserve &

surplus IelTE a2 |

Bank Over Draft — o/l d6 ST A 3iferes Afsr ¢ oo ar 3Tt
Bank Over Draft ®&d 81 O@ & d& A e od 2)
Secured Loans — J3ft bR & JRA&T k0T & JMd  Secured
Loans & 3fedold &eU &ld 2|

Unsecured Loans — A3l UdBR & 3G *UT foladml &ig

HIefell UIBU o & 3o Jar Unsecured Loans & 37edold deiTg
Gy

Duties & Taxes — J3fl UbR & B3I b JMd Duties & Tax &

37edord IEC S & |

Provision — 3#fl YR & U 9U yemsr & Jd Provision &
3eold dT old &, oid- ddel @ fow umaere, fmw & fow
UTdETd |

Sundry Creditors — 5@ &d At A Ha7 JoI & fou foe=hl
UBR Bl Pls 3R od &, a 3JBT account sundry creditors
P 3fedod open Hd & |

Sundry Debtors — i@l & 5=t &F &F JFT & v fB=it usr
Pl PBIs 3R 2d &, df 3ABT account sundry debtors® 3fedord
opendd &I

11



24. Deposit Assets — 5@ &1 it asg & fow Security® U &
YAT AT B &, df 3A account B deposit assets FH THd E |

25. Loans & Advance assets — 5@ & =it &I advance ® U &
a7 3 & af 3 &H A account H /A B

26. Cash-in-hand — =1 group J1sft UsR @& cash® fou =
feperm AT 21

27.Stock-in-hand — & group stock @ @ adar 2|

28.Bank Account — I3t YR B banks & JMd bank account
group @ 3feddrd el il & |

Pre-define Voucher in Tally

A @ tally prime 3 24 pre-define voucher @id & aiftpel 3edt & 8

UA common voucher &, fSedl SXadATeT corder Asft bR &
business & &idT 21

Common Voucher

Contra, Payment, Receipt, Journal, Purchase, Sales, Debit Note,
Credit Note.

Special Voucher

Stock Journal, Memorandum, Purchase Order, Sales Order,
Delivery Note, Reversing Journal, Receipt Note, Physical Stock,
Payroll, Attendance, Job Work In Order, Job Work Out Order,
Material In, Material Out, Rejections In, Rejections Out.

12




View the Pre-define Voucher types in Tally Prime

Go to Gateway of Tally Prime > Chart of Accounts > Voucher Types.

Chart of Accounts UPCISS TDS X
List of Voucher Types For 1-Apr-21
Attendance
Contra Create
Credit Note Hide Inactive
Debit Note Accounting Vouchers
Delivery Note Contra Fd
Job Work In Order Credit Note Alt+FG
Job Work Out Order Debit Mote Al+E5
:ﬂournfﬂ Journal F7
aterial In
Material Out Memorandum
Memorandum Payment F5
Payment Purchase F9
Payroll Receipt 6
Physical Stock Reversing Joumnal
Purchase Sales Fg
Purchase Order Inventory Vouchers
Rece!pt Delivery Note Alt+F8
Receipt Note e =
Rejections In Fvlater!al In
Rejections Out h‘laterlal Out
Reversing Journal Physical Stock Cirn+F7
Sales Receipt MNote Alt+F9
Sales Order Rejections In Ctri+F6
Stock Journal Rejections Out Ctri+F5
Stock Journal Alt+FT
Order Vouchers
Job Work In Order
Job Work Out Order
Purchase Order tri+9
Sales Order tri+F8
Payroll Vouchers
Attendance
Payrall Cir+F4
24 Voucher Type(s)

1. Contra Voucher — 5@ &# cash @ bank-account & =m bank-
balance @ cash & a1 5T bank or cash ¥ wsalta =it usrR
Pt dIs transfer entry dd &, df 3A &A contra voucher &
TFd B

2. Payment Voucher — 5ia & il UbR &1 @5 ordal &
g g’ a cash@d &3 & e Cheque A & A entry &l
payment voucher & &2d &1

3. Receipt Voucher — oia@ & cash# =1 e cheque® gRr =
U ldT @ df 3F entry Bl receipt voucher F @&d 21

4. Journal Voucher — =31 voucher &1 ST &H b UbR Bl
entry®l ®d @ ol Bd &1 oA - o/ & 3R <d AT oid
g 9t Sundry Creditors or Debtors, Provision, Adjustment

entry etc...

13




5. Purchase Voucher — 5@ & f&ft goods &t sale &vat & foru
purchase ®3d &, dd &H 3F entry @ purchase voucher &
Hd B |

6. Sales Voucher -5 &1 {5l goods T service @i saledzd &
dl 3F entry & sales voucher & &d 2 |

7. Debit Note — 3MHdR WX A voucher &I XA purchases
return entry @ fTT &d &, et o9 IR g AT B st
BRUT A AU B & |

8. Credit Note — oiar f3ebr g3m #ta foeft BRUT A arux 3mar 2
ar 3JABT entry credit note voucher 1R &3d & |

9. Stock Journal — 5@ goods @I T& Godown 3 AT godown &
transfer®ad & dF 3F entry @l stock journal voucher & @&d
g

10. Memorandum —3PR &d f&ft entry & 5=t oft dRoT & e
IF P 3MIRTBAT &, df 3T entry Dl &H 3F voucher & =Jd
g

11. Purchase Order — 5@ &H §&B goods purchase &t & fow
item @1 list 2t Bl & @ &7 3F entry dI purchase order
voucher & U¥ &d & 3N 3JHBT print ferbrer &2 list w7 29
g

12.Sales Order — 5@ AR U i goods purchase &3al & foiu
B order 3ar 2, d 98 entry&H A voucher & UF &d
g

13. Delivery Note — sales orderdal & d@e &l & goods customer
®l delivered 3eT 81T & a9 &H A voucher &1 SXAHTSA
B g1

14



14.Reversing Journal — 3PR &H @3 Ut entry &em amEd 2
o effect 3w 30t dated @, T 3T dated @€ 39
entry &T {BAT reportt? &Ig effectsr ar a 3A entry &I &H
A1 voucher & 3T |

15. Receipt Note — Supplier @ purchase order3st & @Ic oid &
ar goods Ut & ol @, a9 3ABI entry &7 A voucher
W B E

16. Physical Stock — 5i@ & tally @t report stock summary 3i3
3rqet godown & us physical stock et &I verify B3 @b
oIS aldl @ a9 &d 3 voucher &l U9l & 2 |

17.Payroll - 5@ & tally & payroll & entry@®a g1 da & ==t
voucher &1 XA BT & |

18. Attendance — payroll 3 32 employs@® attendanceoial & forw
&H A voucher &I STAATA B & |

Note: @bt s/ vouchers @I & practically 2T |

Exercise 2

1. Mr. Verma Started Universal Business Solutions by bringing in cash of
X 300000.

2. Mr. Verma Purchased a computer in cash X 18000.

3. Mr. Verma Purchased an Office Table X 3500 and Office Chair X 4000
in cash.

4. Mr. Verma opened a bank account in HDFC bank by deposit cash X
50000.

5. Mr. Verma Purchased stationery item in cash X 2000.

6. Mr. Verma Purchased a mobile phone X 5000 from raj telecom on
credit.

7. Mr. Verma withdraw X 10000 from HDFC Bank.

8. Mr. Verma paid cash X 5000 to raj telecom.

15




9. Mr. Verma received a bill of 4500 from Sukun offset for printing office
stationery.

10. Mr. Verma paid X 2800 by cheque towards office rent.

11. Mr. Verma paid X 700 in cash towards electricity Charge.

12. Mr. Verma issued a cheque of X 4500 for Sukun offset.

13. Mr. Verma withdraw % 4000 from HDFC Bank for personal use.

Financial Statements

Financial statements ¥ & business § &la expenses, income,
purchases, sales, assets, liabilities etc... @ @ & daily basis,
monthly basis 3R yearly basis @ uar aaar 21 Financial
statements & 3MHAGIR U trial balance, profit & loss account,

balance sheet, cash book, bank book, stock summary, statutory

reports etc... I Jg onfdAeT Z1 Tally & entry s & ae I I
UHR Bt reports tally Fge & calculate & oiar B

Trial Balance
wh Trial balance & Jaft ledger accounts @&t calculate &3 3T

balance & JT1er formm orar 2, forad 3 columns ald 21 Particular

(account name), Debit, Credit.

Profit & loss account
Profit & loss account A &H ¥ UAT UdT doidr & fob business &

fopae profitgam ar 2 lossgam1 334 2 column 8ld &, expenses,
income. Income @I expenses A e & dC &H Udl deldl & fb
profit g3m = %2 loss g3 |

16




Balance sheet

[t oY business & balance sheet @I @gd importance &idl &,
=N & balance sheet A & business @t arafdes Rerfa o uar
aoidT & 16 net assets 3T liabilities fbaelt 21 23 2 column ad

g Assets, Liabilites.

Cash book

Cash book 3 & I uar @gciar @ & business & fpaer cash amm,
e amam 3R fobdem @T1 SFH 2 column &d & Debit cash,

Credit Cash.
Trial Balance

Trial Balance

Particulars

Cash

Computer
Electricity Charge
HDFC Bank
Mobile Phone

Mr. Verma

Office Chair
Office Table

Rent Expenses
Stationery Expenses
Withdrawal

Grand Total

Profit & loss account

Profit & Loss Alc

Particulars

Indirect Expenses
Electricity Charge
Rent Expenses
Stationery Expenses

Total

Balance sheet

Balance Sheet

Liabilities

Capital Account
Mr. Verma
Withdrawal

Loans (Liability)

Current Liabilities
Sundry Creditors

Total

Upciss Prime
Upciss Prime

Upciss Prime

For 1-Apr-21 Particulars

10,000.00 | Nett Loss
700.00
2,800.00
6,500.00

10,000.00 Total

Upciss Prime

Upciss Prime
as at 1-Apr-21 Assets

2,96,000.00 Fixed Assets
3,00.000.00 Computer
(-)4,000.00 Mobile Phone
Office Chair
Office Table
Current Assets
Cash-in-Hand
Bank Accounts
Profit & Loss Alc
Qpening Balance
Current Period

2,96,000.000 Total

Upciss Prime
For 1-Apr-21
Closing Balance
Debit Credit

2,26,600.00
18.000.00
700.00
28,700.00
5.000.00
3.00,000.00
4,000.00
3.500.00
2,800.00
6.,500.00
4,000.00

3,00,000.00 3,00,000.00

E
Upciss Prime
For 1-Apr-21
10,000.00
10,000.00
£
Upciss Prime
as at 1-Apr-21
30,500.00
18,000.00
5,000.00
4,000.00
3,500.00
2,55,500.00
2,26,600.00
28,700.00
10,000.00
10,000.00
2,96.000.00

17



Inventory Management

Inventory @1 3ref & List of item. &1 6 & uar 2 6 Trading
organization & goods @I purchase and sale &3d &1 WP business
# goods A= item BRI UBR B &ld &, foraad item different
company, different size, weight etc...® ad &, f5&' manage &
@ foTe &a tally & Stock item, Stock Group, Stock category, Unit
of Measure, Godown create 5 &td €1 o938 inventory &
3 A manage BT Adbd &, 3R JAFAI-JFI UT Stock Summary bl

different parameters U3 set &b stock @ 3T A check &=
JAbd T |

Stock Item Stock Group Stock Category | Unit of Measure
M/B Gigabyte B560M Mother Board Gigabyte Nos
M/B ASUS B450F Mother Board ASUS Nos
M/B ESC H61 H2 Mother Board Other Nos
SSD NVMe M.2 1TB ssD Samsung Nos
Samsung
SSD NVMe M.2 1TB .
Gigabyte SSD Gigabyte Nos
GPU 4GB Gigabyte GPU Gigabyte Nos
GPU 2GB ASUS GPU ASUS Nos

Stock item, stock group 30T stock category @I 30T dgaz AT B
fole 1 w8l ¥ Collage @ students@T exampledid % ...

Class 9 Class 10 Class 11 Class 12

Female Male

18




What is Tax?

Tax U 3iferard gess & o government g1 it aafed o Horea

U3 SIOTRIT SiidT 81 33P dl€ government 3A YA &I argd Public
W Fd BT &1 Blge B HallGd, JFa A I IAAd A A B
HOTATS ol Pl U ofdAtem AT Ao off fHe Abal B

Types of Taxes
IfRT AT oTee Bl AN bl A Tax B oTdlel dbel &l
21 Tax fEmERAT gRT ST ooidiel @ d&td @ 3R R, A I

Direct Tax and Indirect Tax & drer aR=IT &1

Difference between Direct and Indirect Taxes

Direct Taxal tax&ld &, fotegd ®ig & o Jorear g government
P! pay BT & oA- Income Tax, Property Tax, Stamp Duty etc...
3Jb Ui indirect tax @ tax 8ld & A I Horear A9
government @I & pay @& 3ABT burden @2 W shift &= &=
ofar & o 3/ & consumer & aem ST 1 SR- GST, VAT,
ED etc...

INDIRECT TAXES

These are paid by one individual/
entity to the government and

subsequently the tax burden
is passed on to a different
entity/individual

Examples of Direct Examples of Indirect

Taxes in India are: Taxes in India are:

0 Income Tax 0 Goods and Services Tax (GST)
T Corporation Tax 0 Value Added Tax (VAT)

o Capital Gains Tax 0 Customs Duty

o Profession Tax 0 Excise Duty

O Property Tax O Securities Transaction Tax

U Road Tax 0 Dividend Distribution Tax

o Stamp Duty 0 Sales Tax

Introduction to GST
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GSTWdsdl @ dE A AR < & Uh URAdAPR & JIR 2|
qddATe H Doz 3R AT IBRI GRT TONU o & A indirect
taxes @ 3fd? ad of fo@ I &1 GST & one-nation, one-tax 30T
one-market @&l SIaT & |

What is GST

GST @I QT ae Goods and Services tax’s, S 9¥gaii 3T AT B
IRIed 3R T U SONMAT O dT &, off @ U indirect taxd, oY
1-July-2017 &7 w9 fpam orm |

Type of GST
GST 4 YR &I ardl 2|

» CGST (Central Goods and Services Tax)

» SGST (State Goods and Services Tax ()

» IGST (Integrated Goods and Services Tax)

» UTGST (Union Territory Goods and Services Tax)

Types of GST Authority which is Who is it collected by? | Transactions which
benefitted are applicable (Goods
and Services)
Central Government Central Government Within a single state,
i.e. intrastate
State Government State Government Within a single state,
i.e. intrastate

IGST Central Government Central Government Between two different

and State Government states or a state and a
Union Territory, i.e.
interstate
Union Territory (UT) Union Territory (UT) Within a single Union
Government Government Territory (UT)

GST Rate
0% 5% 12% 18% 28%

Exercise 3
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1. Mr. Vijay Started Business by bringing in cash of X 500000.

2. Mr. Vijay opened a bank account in SBI bank by deposit cash X 300000.

3. Mr. Vijay purchased following items from Bansal Computer on credit.
All Stock items are placed in Lakhimpur Godown.

Item Qty Rate GST Rate
M/B Gigabyte B560M 4 9500 18%
M/B ASUS B450F 6 8500 18%
M/B ESC H61 H2 5 6000 18%
SSD NVMe M.2 1TB Samsung 4 11000 18%
SSD NVMe M.2 1TB Gigabyte 3 9000 18%
GPU 4GB Gigabyte 3 8000 18%
GPU 2GB ASUS 4 3800 18%

4. Mr. Vijay Sold following items from ABC Computer and received
cheque.

Item Qty Rate GST Rate
M/B Gigabyte B560M 3 11000 18%
M/B ASUS B450F 4 10500 18%
M/B ESC H61 H2 3 7000 18%
SSD NVMe M.2 1TB Samsung 2 13000 18%
SSD NVMe M.2 1TB Gigabyte 1 12000 18%
GPU 4GB Gigabyte 2 10500 18%
GPU 2GB ASUS 3 4200 18%

5. Mr. Vijay issued a cheque for Bansal computer of full settlement.
6. Mr. Vijay purchased following items from Sri Nath Infosolution on

credit.
Item Qty Rate GST Rate
M/B Gigabyte B560M 2 9500 18%
M/B ASUS B450F 3 8500 18%
M/B ESC H61 H2 2 6000 18%
SSD NVMe M.2 1TB Samsung 3 11000 18%
SSD NVMe M.2 1TB Gigabyte 2 9000 18%
GPU 4GB Gigabyte 4 8000 18%
GPU 2GB ASUS 2 3800 18%
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Regular Composition Unregistered Consumer
Turnover Greeter than Turnover less than Turnover less than N-A
Rs. 1.5 crore per annum Rs. 1.5 crore per annum Rs. 20 lakh per annum
1% GST tax to be paid on turnover

5% GST tax to be paid on turnover
(For Restaurant)

1 Regular Dealer Purchase to Regular

Daaler GST Applicable

2 | Regular Dealer Purchase to Composition GST Not Applicable
Dealer

3 | Regular Dealer Purchase to Unregistered | GST Applicable but TAX Tax on Reverse Charges Claim for Input Tax
Dealer Pay to Directly Gov. Increase of tax Liabilities Credit

4 Composition Dealer Purchase to Decrease of tax

o GST Not Applicabl L
Composition Dealer Gt b Liabilities

5| Composition Dealer Purchase to Regular

GST Applicable

Dealer
6 Compositior! Dealer Purchase to GST Not Applicable
Unregistered Dealer
7 Unregistered Dealer Purchase to

GST Not Applicabl
Unregistered Dealer ot Applicable

8 | Unregistered Dealer Purchase to Regular
Dealer

9 Unregistered Dealer Purchase to
Composition Dealer

GST Applicable

GST Not Applicable

1| Regular Dealer Sales to Regular Dealer GST Applicable

2 Regular Dealer Sales to Composition GST Applicable
Dealer

3 Regular Dealer Sales to Unregistered GST Applicable
Dealer

4 | Composition Dealer Sales to Composition GST Not Applicable Interstate Sale Not
Dealer Allowed

5 Composition Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed

6 | Composition Dealer Sales to Unregistered GST Not Applicable Interstate Sale Not
Dealer Allowed

7|U istered Dealer Sales to U istered Interstate Sale Not

nregistered Dealer Sales to Unregistere GST Not Applicable nterstate Sale No

Dealer Allowed

8 Unregistered Dealer Sales to Regular GST Not Applicable Interstate Sale Not
Dealer Allowed

9 | Unregistered Dealer Sales to Composition GST Not Applicable Interstate Sale Not
Dealer Allowed

Terminology of Accounting

= Trade (QTUR) T PATE b 39T A goods B purchase 3T sale
B trade BECTAT & |

= Profession (U2TT) revenue earn @l & foTu BT o=im s off o=
&t food e & qd ufdreror @t snaeresar Bt B, U dacrdn
L
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Capital (Y5fT) @MUR &I Alfcid ol JUAT ,ATA AT AFAUd AR H
Somar & 3 Yot ded & | FUR # a1 B W Yol dedt B,
3R aifer @ R goit gedt 21

Drawings (3M&0T) &MU &I HAlfle 3MUel  fofolt I & o
JAFAT-AFT TR AR A Sl HUAT AT ATA folbloial & a8 IHHT
30T HBECTAT ¢ |

Revenue (I5=d) Goods @ Service @ market & sale &3t W3 3AA
Gl 3MT aldl 3, 98 revenue Hbadldl & |

Bad Debts (Sg@ 3RUT) MURT &I 3R Id - AT Bl T IBA
Debater (@eeR) A UTd & oY ¥ 3MAeIb odl &, 3d: A 3IUR
B WpA H A Sl aPA @l & U & IA FUR B FId R
®Ed ol

Closing Balance (JdId & JHAI BRI AT S 3d A BT
business ST #ff goods, assets, liabilities etc... I ST 2, 3 &ARI
closing balance &1 2|

Opening balance (YR S1HT) Business start d AT &H business
#F ot off goods, assets etc... ooTd & AT R AT P 3ted F o off
AT closing balance AT & d&t & AT & URH F &ART opening
balance 8/ar 21

Financial year ([deii=r ao) India @T financial year 1-April 3 start &idT
L

Wholesalers (2lfee =Imars}) wholesalers manufacturers ¥ eifee & Tt
IRed & 3R retailers®d IJad E |

Retailers (Faz1 fashan) retailers wholesalers ¥ #ld IRed & 3R
consumer &I IAT & |
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